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(March 2009)

KALAHARI ENERGY CONCLUDES AGREEMENT WITH EXXARO COAL TO CONDUCT COAL BED METHANE EXPLORATION IN BOTSWANA’S KALAHARI KAROO BASIN
Sekaname (Pty) Limited t/a Kalahari Energy (KE), a wholly-owned subsidiary of Kalahari Energy BVI, has concluded an agreement with Exxaro Coal (Pty) Limited, a wholly-owned subsidiary of Exxaro Resources Limited (Exxaro), to commence a coal bed methane exploration programme for the development of a deposit in the Kalahari Karoo Basin in Botswana. 

Kalahari Energy is the holder of five prospecting licences in the Eastern part of the Kalahari Karoo Basin. Early indications are that, due to its location in the basin, the area is highly prospective for coal bed methane. The purpose of the partnership is the development of 3 of KE’s leases to prove commercial gas flows and to explore the feasibility of creating a gas based energy business.  The focus of the feasibility study will be to highlight the commercial (development) options available and to reach a production decision for implementation. 
The Southern African energy market has great potential due to regional shortages and rising energy prices. This energy economy is however heavily reliant on coal and imported crude oil. Coal Bed Methane provides the opportunity to diversify the region’s energy portfolio. 
The quality and extent of the Kalahari Karoo basin coal bed methane deposit requires further verification, exploration activities have already commenced. 

Editor’s note:
Sekaname (Pty) Ltd., a private company registered in Botswana, was established to focus on energy-related business in Botswana. Sekaname is a wholly-owned subsidiary of Kalahari Energy, a British Virgin Island registered entity. Sekaname holds numerous prospecting licences in the Kalahari Karoo Basin and has been busy with exploration work over the last few years. Sekaname’s prospecting permits cover an area of 3,912 square kilometres in the eastern part of the Kalahari Karoo Basin.  www.kalaharienergy.net
Exxaro Resources Limited, one of the largest South African-based mining companies listed on the JSE Securities Exchange, is a focused metals and mining company with a diverse commodity portfolio consisting of heavy minerals, coal, base metals and industrial minerals.  www.exxaro.com
For further information contact:
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Craig Kirkland
Tel: +267 397 3386
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